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WAR TRADE RESTRICTIONS 
Belligerents and Neutrals Establish Import-Export 


Control Measures 


Upon the outbreak of the European war, both belligerent 
and neutral countries began to establish various control 
measures designed to restrict exports and imports, and to 
secure the urgent war requirements of the countries at war. 
In last week’s INrormMatioN Letrer were noted the systems 
of import licenses inaugurated by both the United Kingdom 
and France, and the additional requirement in Great Britain 
of exchange permits before goods may be paid for. 


BRITISH FOOD MINISTRY TO CONTROL ALL FOODSTUFFS 


An additional step was taken by the British government 
this week when it was announced that the British Food 
Defense Department, to be known in the future as the Food 
Ministry, is to have sole authority over the importation of 
all essential foodstuffs into the United Kingdom. 


Organization of the new Ministry is still incomplete, ac- 
cording to a cable from the American agricultural attache 
at London describing the plan, but it has been announced 
that among its functions will be the acquisition of foreign 
supplies of foodstuffs, the imposition of domestic price con- 
trol measures, and the organization and control of distribu- 
tion. The new Ministry will have a complete monopoly of 
the British import trade in foodstuffs. 


The announcement of the United States Department of 
Agriculture, based on information received by the Office of 
Foreign Agricultural Relations, continues as follows: 


Responsibility for the acquisition of foreign supplies has 
been Shesel to a General Supplies Division. That agency 
is now conducting preliminary consultations with representa- 
tives of supplying countries, according to the dispatch. 

{t is understood that centralized buying will be adopted 
for important staples, especially for those which government 
agencies are sodline in the exporting countries. Certain 
individuals already have been des ignated as buyers. Im- 


Administrative Council to Meet September 25 


The Adminisrative Council of the National Canners 
Association will meet at Washington on Monday morn- 
ing, September 25. President Walter L. Graefe has 
called the meeting to consider policies to be recom- 
mended for the guidance of canners in view of the 
economic and political situation created by the Euro- 
pean war developments. Discussions at this meeting 
will enable the Council to make recommendations with 
respect to later meetings of the Board of Directors and 
\ssociation Committees that may be considered ad- 
visable. 


portation of other foodstuffs will continue under license 
control. 

Plans are still incomplete, but it is understood that the 
British desire is to > at once the better part of a 
year’s supply of all of the essential food imports while prices 
overseas are still reasonable. The matter of actual delivery, 
however, is to be deferred until the products are needed 
and as the shipping situation permits their importation. 
Subsequently the government will seek longer term arrange- 
ments wherever a more satisfactory condition of payment 
can be secured 

Food stuff price control is likely as the second major 
activity of the new Food Ministry, says the dispatch. It has 
been clearly indicated that the British authorities intend not 
only to control British wholesale and retail prices of food- 
stuffs, but to exert British buying power and control of 

(Continued on page 5978) 


SOCIAL SECURITY AMENDMENTS 


Changes in Act Analyzed—Most Become Effective 
on January 1, 1940 


Important amendments to the Federal Social Security Act, 
which were adopted by Congress on August 10, 1939, are 
summarized in a mimeographed statement recently issued by 
the Commissioner of Internal Revenue for the information of 
Internal Revenue agents. While most of these amendments 
were discussed in full in the INrormation Letter of June 
10, 1939 (p. 5877), at the time the House Ways and Means 
Committee favorably reported the bill containing the amend- 
ments, their importance and the substantial tax savings which 
they will promote makes it desirable that they again be 
called to the attention of canners. 

These amendments, with the exception of that relating to 
persons over 65, become effective January 1, 1940. 


OLD-AGE TAXES-——-CONTINUANCE OF 1 PER CENT RATE 


One of the most important amendments is the continuance 
at 1 per cent of the old-age benefit tax rate, which otherwise 
would have increased to 1% per cent on January 1, 1940. 
The original Social Security Act provided that the old-age 
benefit taxes, levied under Title VIII at the rate of 1 per 
cent, should be increased on January 1, 1940, to 14% per cent. 
The rate would then have remained at 14% per cent until 1943 
when it would have risen to 2 per cent, and thereafter would 
have risen gradually until it reached 3 per cent in 1949, The 
amendments continue the rate at 1 per cent until 1943, when 
it will be increased to 2 per cent. 

REDUCTIONS IN UNEMPLOYMENT COMPENSATION TAXES 

Tax savings will also be realized in connection with the 
Federal Unemployment Compensation taxes levied under 
Title IX of the Social Security Act. Under the original law, 
these taxes were levied (at the rate of 3 per cent) on the 
total payroll, The law as amended provides that in the future 
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these taxes be levied only on the first $3,000 of wages paid 
to each individual employee. In addition to reducing the 
taxes payable, this amendment also simplifies bookkeeping 
and the filing of returns by bringing about uniformity be- 
tween the unemployment compensation and the old-age bene- 
fits taxes, as the latter are at present levied only on the first 
$3,000 of wages. 


Uniformity and simplification also are promoted by an- 
other amendment, which changes the tax base under the un- 
employment compensation portions of the Act from “wages 
payable” to “wages paid” to conform to the present base for 
the old-age benefit taxes. Under the old law, the unemploy- 
ment compensation taxes became due when the wages were 
earned, irrespective of the time of their payment, and this 
caused considerable confusion because of its inconsistency 
with the old-age tax provisions, which levied the old-age taxes 
only when the wages had actually been paid, irrespective of 
when earned. The amendment removes this conflict between 
the two separate provisions of the Act, and in the future the 
taxes will be due uniformly when the wages are paid. 


CHANGES IN DEFINITION OF “WAGES” SUBJECT TO TAX 


Changes are also made in the definition of “wages” which 
are subject to tax (the tax, it will be recalled is levied on 
“wages” paid to employees). The amended law provides 
that “wages” shall not include payments made by an em- 
ployer to his employees, or into an employee fund, to provide 
for retirement, disability due to sickness or accident, or for 
the medical expenses incurred because of sickness or acci- 
dent. These payments must, however, be made under a plan 
applicable to all employees or to all of a class of employees. 
In addition, dismissal payments, which the employer is not 
legally required to make, are not to be considered wages. 
Under the old law and regulations, these payments were con- 
sidered wages. These changes in the definition of “wages” 
are applicable to both the old-age and the unemployment 
compensation taxes. 


CHANGES IN THE DEFINITION OF “EMPLOYMENT” 


The taxes, it will be recalled, are levied only upon the 
wages of workers who are deemed to be engaged in “employ- 
ment”, and certain important exemptions from the definition 
of “employment” are contained in the Act. The amendments 
make a number of important changes in these exemptions. 
Since these changes have an important bearing upon the 
taxes paid by canners, they are here summarized. 

“Agricultural Labor”: One of the most important changes 
in the exemptions is a new definition of “agricultural labor”, 
which increases the number of workers exempt from taxes 
as agricultural laborers. “Agricultural labor” was not de- 
fined in the original Act, but only in Bureau of Internal 
Revenue regulations. Under these regulations, an employee 
might perform services on a farm directly connected with the 
cultivation or harvesting of crops, yet not be exempt as 
“agricultural labor” unless he were employed by the owner 
or tenant of the farm. The amendment writes into the Act 
an extensive definition of agricultural labor which, among 
other things, eliminates this requirement that a worker must 
be employed by the owner or tenant of the farm. This is 
important to canners, as in many instances a canner may 
furnish workers to his growers to assist in the cultivation, 
spraying, or harvesting of the crops. Under the amended 


law, effective January 1, 1940, such workers will be exempt 
without the necessity of proving that they are employees of 
the farmer rather than of the canner. This change applies to 
both old-age and unemployment compensation taxes. 


The new definition of “agricultural labor” will also exempt 
from taxation many of the employees of farmers’ cooperative 
associations who are not exempt because not employed by 
the owner or tenant of the farm. Indeed, all employees of 
such cooperatives will be exempt if the cooperative is one 
exempt from Federal income taxation. 


The new definition of “agricultural labor” apparently 
makes no change, however, in the application of the Act to 
persons employed in canneries. Under the original Act, 
services performed in canning were considered agricultural 
only if an incident to ordinary farming rather than commer- 
cial operations, and only if performed for the owner or tenant 
of the farm. The amendment eliminates the requirement 
that the work must be performed for the owner or tenant of 
the farm, but specifies that the work must be incident to the 
preparation of the farm products for market, and specifically 
states that “commercial canning” is not exempt. 


“Seamen”: Another important change in coverage is the 
extension of the old-age taxes to seamen. Under the old law 
neither the old-age nor the unemployment compensation taxes 
applied to seamen. The amendments provide that the old-age 
taxes be extended to seamen employed on American vessels, 
although the exemption of seamen from the unemployment 
compensation taxes is retained. 


New partial exemption for fishermen: A new partial exemp- 
tion for fishermen, which was not contained in the original 
Social Security Act, has been added by the amendments. 
This new exemption applies only to the old-age taxes and not 
to the unemployment compensation taxes. It exempts from 
the old-age taxes service performed in 


“the catching, taking, harvesting, cultivating, or farm- 
ing of any Kind of fish, shell fish, crustacea, sponges, 
seaweeds, or other aquatic forms of animal and vege- 
table life”. 


It is important to observe, however, that this exemption for 
fishermen is severely restricted, the amendment specifically 
providing that it does not extend to service performed in 
connection with the catching or taking of salmon or halibut 
“for commercial purposes”. Moreover, it is not applicable 
if the services of the fishermen are performed on a vessel 
having a tonnage of more than ten net tons. Consequently, 
the value of this exemption to the canning industry is doubt- 
ful. 


Miscellaneous changes and exemptions: A number of other 
miscellaneous changes in the exemptions from the taxes, de- 
signed for the most part to bring about uniformity between 
the old-age and unemployment compensation taxes, have been 
made. “Casual labor”, which was exempt from the old-age 
taxes under the original Act, will in the future be exempt 
from the unemployment compensation taxes as well; and 
conversely, family employment (employment by an individual 
of his mother, father, spouse, or child under 21), will be 
exempt from both taxes whereas, under the original law, it 
was exempt from the unemployment compensation taxes 
only. 
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Similarly, the exemption in the case of old-age taxes for 
persons over 65 years of age is deleted, so that now these 
elderly workers will be subject to both taxes. 


NECESSITY OF GIVING RECEIPTS TO EMPLOYEES 


An amendment, which may necessitate an increase in book- 
keeping work, is that which requires employers to furnish to 
each employee a periodical written statement, setting forth 
the amount of wages which have been paid to the employee, 
and the amount of the employee's old-age tax that has been 
deducted from these wages. The Act specifies that this 
statement must cover a specific period of one or more 
calendar quarters, and must show the name of the employer, 
the name of the employee, the period covered by the state- 
ment, the total amount of wages paid within such period, 
and the amount of the employee’s tax that has been de- 
ducted from the wages. The employer may, however, at his 
option, give these statements to his employee at the time of 
each payment of wages, in lieu of giving statements covering 
one or more calendar quarters. 


Even more important, the Act specifies that these written 
statements must be given to these employees “in a form 
suitable for retention by the employee”. While the former 
regulations have required the giving of statements to em- 
ployees, it had been ruled that a statement stamped upon a 
paycheck was a sufficient compliance with the requirement. 
Under the amended law, a statement on the check will no 
longer be sufficient, but a separate written statement, which 
the employee may retain, must be given to him. Penalties 
are imposed for the failure of an employer to give these 
written statements, 


PROVISION ON CREDIT AGAINST FEDERAL TAXES 


Finally, the amendments make an important change in 
the provisions of the Social Security Act relating to the 
credit of State taxes against the Federal Unemployment 
Compensation taxes. The original law provided that taxes 
paid under a State act might be credited against the Federal 
tax up to 90 per cent, but only if the State taxes were paid 
on or before the date the Federal return was due. This strict 
requirement resulted in many employers paying double taxes 
because of failure to qualify for the credit. The amend- 
ments provide that even if the State taxes are not paid on 
or before the date the Federal return is due (January 31), 
the employer may still obtain a somewhat smaller credit 
(approximately 80 per cent instead of 90 per cent) if the 
taxes are paid on or before July 1. 


Also of importance is the provision that authorizes a re- 
fund to employers who paid double taxes during the years 
1936, 1937 and 1938, because of their failure to obtain a 
credit against the Federal Unemployment Compensation 
taves. In some instances, canners may have failed to pay 
their State taxes on or before the date their Federal Unem- 
ployment Compensation tax return was due, and where this 
was the case, they were not allowed the 90 per cent credit 
against the Federal taxes. This in effect compelled them to 
pay twice the amount of taxes they would otherwise have 
been required to pay. Under the provisions of the amend- 
ments, canners who thus paid double taxes will be entitled 
to a refund, provided the proper application for this refund 
is filed. 


EFFECTIVE DATE OF AMENDMENTS 


Except for the provision making the wages of persons over 
65 subject to the old-age taxes, which applies retroactively 
to January 1, 1939, the remaining amendments do not be- 
come effective until January 1, 1940. 


Special Session of Congress Called 


In a proclamation that made no mention of specific mat- 
ters to be presented to Congress by the Chief Executive, the 
President on September 13 issued a call for a special session 
of Congress to convene on September 21. 


Congressional action at this session may include not only 
the subjects upon which the President may ask considera- 
tion, but also legislation pending at the close of the first 
session and any new bills that may be introduced. 


Statements on Argentine Pact Due October 4 


Information and views in writing, and applications for 
supplemental oral presentation of views in regard to the 
commodities on which the United States will consider grant- 
ing tariff reductions during negotiations of a trade agree- 
ment with Argentina, must be submitted by October 4, 1939. 
American exporters who are interested in obtaining tariff 
concessions from Argentina on goods manufactured in the 
United States, may also submit their views in writing. Six 
copies of such statements, one of which must be sworn to, 
should be sent to the Committee for Reciprocity Information, 
Eighth & E Streets, N. W., Washington, D. C. 

Public hearings will be open October 16 on the commodities 
to be considered in the agreement. Items of special interest 
to canners were listed in the INrormaTion Letter of August 
26, page 5954. 


Sugar Marketing Quotas Suspended Temporarily 


President Roosevelt temporarily suspended marketing 
quotas on sugar September 11, as an emergency measure 
authorized under the provisions of the Sugar Act of 1937. 
The definite tonnage limitations on imports of sugar from 
Cuba, Hawaii, and other offshore areas, as well as produc- 
tion quotas for domestic producers of beet and cane sugar, 
contained in the Jones-Costigan Act, are now suspended in 
an effort to curb speculative activity in sugar occasioned by 
the beginning of the European war. 


Schedule of Conventions 


lowa-Nebraska Canners Association—November 1-2, at Des 
Moines, Hotel Fort Des Moines. 

Wisconsin Canners Association—November 13-15, at Mil- 
waukee, Schroeder Hotel. 

Association of Pacific Fisheries—November 15, at Del Monte, 
Calif., preceded by annual two-day golf tournament. 

Indiana Canners Association—November 16-17, at Indianap- 
olis, Claypool Hotel. 

Tri-State Packers’ Association—December 7-8, place not de- 
cided. 

Association of New York State Canners—December 14-15, 
place not decided. 
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WAR TRADE RESTRICTIONS 
(Continued from page 5975) 


shipping, in conjunction with France, in order to check specu- 
lative and other forces making for high and fluctuating 
world prices. 

The steps already taken to control food prices in the United 
Kingdom include the assumption of government control over 
stocks in the United Kingdom and supplies in transit of all 
foodst"s for which the country is on an import basis, and 
the fixing of maximum prices in pounds sterling for a long 
list of products. 


Among the products of special interest to American agri- 
culture for which maximum prices have already been fixed 
are bacon, hams, lard, wheat and flour, dried fruits, oilseeds, 
vegetable oils, butter, cheese, eggs, tea, sugar, potatoes, 
canned salmon, margarine, hogs, cattle, sheep and fresh 
meats. The prices have been fixed temporarily at about the 
levels prevailing shortly before the outbreak of hostilities. 

A third major activity of the new Food Ministry, according 
to the dispatch, is the organization of distribution. Activity 
under that heading thus far has been confined largely to a 
decentralization of the physical handling and storage of 
essential foodstuffs. Ration cards are ready but the Food 
Ministry announced on September 8 that they would not be 
introduced for three or four weeks. When introduced they 
are expected to allow for virtually normal consumption 
except, possibly, for butter and bacon. 

In general, rationing is held to be necessary chiefly to 
secure a fair distribution incident to widespread evacuation 
and other war maladjustments. While emphasis at the 
present time is not upon a reduction in consumption, says 
the Office of Foreign Agricultural Relations, reliable sources 
indicate that sharp curtailment through the medium of ration- 
ing cards is likely to be ordered sooner or later in meats, 
fresh fruits, imported luxuries and possibly sugar and fats. 

The extent of such curtailment will depend upon a num- 
ber of factors. Included among them are the supplies on 
hand, world prices, the nation’s ability to obtain foreign 
exchange, or to provide for other means of payment for 
essential foodstuffs, and the question of adequate shipping 
facilities. 

REGULATIONS ADOPTED BY OTHER COUNTRIES 


Neutral countries also worked to centralize control of 
merchandise exports and imports, and in many cases re- 
stricted the exportations of various products. The latest 
information received from American officials abroad con- 
cerning these activities of foreign countries is briefly sum- 
marized below: 


Australia.—Import duties are increased on certain prod- 
ucts, including petroleum products, turpentine substitutes, 
and liquors. A number of manufactured products, formerly 
dutiable at 15 per cent ad valorem, or admitted free, are 
now dutiable at 20 per cent ad valorem. 


The Netherlands.—All merchandise imports, except those 
covered by treaty quotas, are subject to licenses. Imports 
will be deliverable only to licensees. Export of agricultural 

roducts, including grains, flour, oils, fats, potatoes, sugar 

ts, sugar, and fodder, is prohibited. Export restrictions 

also apply to coal tar pitch, synthetic fertilizers in any form, 
and to dyestuffs. 

Netherland Indies —The government has prohibited the 
exportation of various pA a including basic foodstuffs. 
The prohibition is understood not to apply to tin exports. 


Turkey.—Exportation of practically all foodstuffs, includ- 


ing — coke, coal, liquid fuels, and various other items 
has been prohibited. The exportation of mohair, animal cas- 
ings, and certain other products, is made subject to license. 

Straits Settlements and Malay States.—A licensing system 
embracing practically all exports has been established. 
Vegetable oils and tin ore are included. 

ltaly.—Exports of 58 products, including fats, olive oil, 
almonds, walnuts, hazelnuts, lemons, and various other food 
products, are subjected to license control. 

Soviet Union.—Exportation of goods from the Soviet Union 
to countries with unfavorable conditions for trade is forbid- 
den. Goods not paid for by the purchaser prior to shipment 
is prohibited. Unfavorable conditions are said to concern 
legislation, administrative regulations, administrative or legal 
practice, or established foreign currency limitations. 


EFFECT OF WAR ON CANNED FOODS 


Present Situation Compared with Conditions Prior 
to War of 1914-1918 


Historians recording the advances made in the canning 
industry seldom fail to point out that major expansions in 
the canning industry have been associated with wars. It is 
only natural, therefore, that with the outbreak of war in 
Europe, many inquiries have been received regarding the 
probable effect on the canning industry in the United States. 

History, it is said, has a habit of repeating itself. This 
statement, however, should be qualified by saying that his- 
tory has a tendency to repeat itself only when conditions 
are the same. Economic conditions today in the United 
States and Europe are not the same as they were in 1914, 
and there are reasons why a major war in Europe today 
may have a somewhat different effect on the sale of canned 
foods in the United States than it did during the 1914-1918 
period. 


Two of the factors that enter into the picture are the level 
of production of canned foods in the United States and prices 
of those foods today as compared with the World War 
period. All the factors that go to make up the picture of 
domestic demand and foreign demand for canned foods 
should likewise be compared. In the foreign demand pic- 
ture, one of the most important factors is the supply of 
foods that the belligerent countries may have on hand, the 
extent of credits that those countries may have or are able 
to obtain in the United States, and their selection of foods 
to be purchased in this country. 


From the experience of the World War, it might reason- 
ably be assumed that the major portion of the purchases of 
food by the belligerent countries would consist of basic 
foods such as wheat and meats. While canned foods did 
not rank in volume with wheat, meats, etc., purchased by 
England and France during the World War, quantities of 
canned foods bought by those countries were of sufficient 
importance to justify presenting the figures at this time. 

The following table shows the volume of canned beef and 
pork exported to certain foreign countries during that period 
of the World War prior to the entry of the United States. 
These export figures are compared with the exports dur- 
ing 1938 for the purpose of showing the relative volume of 
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business at the beginning of the two war periods. The ex- 
ports of canned salmon, canned fruits, and canned vege- 
tables as shown in this table for the same periods, are given 
in values only, quantities not being available except for 
canned salmon. 

1913-14 1914-15 1915-16 1916-17 1938 


Commodity and country 1,000 1,000 1,000 1,000 1,000 
dollars dollars dollars dollars dollars 

Salmon: 
United Kingdom............ 6,006 6,958 11,217 8,676 5,803 
1 1 378 154 246 
315 678 S84 38 


168 
Total (to all countries).. 7,909 9,072 15,032 12,963 7,269 
25 


60 64 125 170 
Total (to all countries). . 119 246 676 «1,568 
Fruits: 
United Kingdom............ 3,182 4,924 5,283 3,628 10,452 
218 70 187 1M 347 
6 2 10 2 4 
430 250 255 598 148 
Total (to all countries) 4,864 6,065 7,050 6,139 23,288 
Vegetables: 
United Kingdom............ 376 663 «1,055 «1,667 773 
Franes......... 8 9 35 52 Ml 
1 3 1 1 
315 343 334 «1,215 121 
Total (to all countries) 1,521 1,800 2,530 4,765 3,586 
1,000 1,000 1,000 1,000 1,000 
Canned beef pounds pounds pounds pounds pounds 
United Kingdom............ 1,194 64,701 38,205 40,218 ...... 
France... 30 «66,440 «46,508 17,653. ...... 


Canned pork: pounds pounds pounds pounds pounds 
United Kingdom............ 2,300 3,757 7,842 3,355 ...... 


Total (to all countries).. 3.074 4,644 9,611 5,896 9,380 


Exports of canned beef during the fiscal year 1913-14, 
the year immediately preceding the outbreak of the World 
War, amounted to 3,465,000 pounds. During the first year 
of the war, 1914-15, exports of canned beef increased to 
75,243,000 pounds. Most of this increase was accounted for 
by the purchases of the United Kingdom and France. The 
second year of the war showed a decline principally in ex- 
ports to the United Kingdom, but in 1916-17 exports to 
France were increased very substantially. 


Canned salmon exports during the first year of the war 
were not much larger than for 1913-14, but increased mate- 
rially during 1915-16 and declined somewhat during 1916-17. 
Total exports of canned salmon during 1938 were about the 
same the year preceding the World War. Other canned fish, 
although smaller in volume than canned salmon, showed a 
somewhat larger increase in exports during the World War, 
and during 1938 there was a much higher level than dur- 
ing 1913-14, 


Prior to 1917-18, exports of canned fruits and canned 
vexetables were reported as totals only. The volume, how- 
ever, was relatively small. For the year 1913-14, the total 


exports of canned fruits amounted to $4,864,000 and increased 
to a little over $6,000,000 in 1914-15, and to $7,000,000 the 
following year. The present level of our export trade in 
canned fruits, as indicated by the value of exports during 
1938, is considerably higher than it was at the beginning of 
the World War. 


The canned vegetable exports, for the year immediately 
preceding the outbreak of the World War, totaled only 
about $1,500,000. This was increased slightly during the 
first year of the war, with more substantial increases for 
each of the two years following. The 1938 export trade 
in canned vegetables, although more than twice as much 
as for 1913-14, did not represent a substantial percentage of 
the total supply of canned vegetables in the United States. 


In order that some measure of the percentage of the 
domestic supplies moving into export trade may be obtained, 
the following table is given to show the packs of the major 
canned fruits and vegetables for the years that correspond 
to the years for which export figures were given. That is, 
the 1913 pack is associated with exports for 1913-14 and 
the 1937 pack associated with the exports for 1938. Vege- 
table packs are given in standard cases of 24/2’s. Fruit 
packs are in actual cases. From 1913 to 1916, fruit packs 
were for California only; California, however, packed the 
major portion of the United States pack for those years. 


Vegetables: 
7,283) «69,780 10,124 9,130 23,541 
8.770 8,847 9,272 6,686 23,467 
Sey 24,250 25,084 14,457 22,433 22,005 
Fruits: 
1 981 41,328 5,728 
2.765 4,010 3,239 3,800 13,992 
571 862 828 1,033 5,116 


It is not possible to predict the probable trend of exports 
of canned foods during the next year from the data on 
exports during the corresponding period of the World War. 
Many other factors need to be taken into account, one of 
which is prices—the general price structure, the relation 
between prices of the major canned foods, and the prices 
of all foods combined. 


It should not be assumed, however, that the only effect 
that a war in Europe may have on the prices and sale of 
canned foods in the United States will result from increased 
exports of canned foods. After all, domestic demand is far 
more important than foreign demand. If as an indirect result 
of the war in Europe production in other industries in the 
United States were stimulated and employment increased, 
there should be a tendency toward the improvement of the 
domestic demand for all foods, canned foods included. 


Indexes of Employment, Payrolls, and Prices 


Indexes of employment, payrolls, wholesale and retail 
prices appearing in the tables below, are the latest avail- 
able from the Bureau of Labor Statistics. For employment 
and payrolls and retail prices, the indexes are based on the 
average for the years 1923-25, taken as 100 per cent; while 


Unit 
1913 1914 1915 1916 1937 
Commodity 1000 1,000 1,000 1,000 1,000 
cases cases cases cases cases 
Total (to all countries)... 3,465 75,243 50,804 67,536 2,136 
1,000 1,000 1,000 1,000 1,000 
[ 
j 
f 
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for wholesale prices, the average for the single year 1926 is 
taken as 100 per cent. 
Employment Payrolls 
July June July July June duly 
1939 1939 1938 1939 1939 1938 
All industries . 00.5 00.6 81.9 83.8 85.9 70.6 
Canning and preserving 168.1 121.1 178.6 «6141.0 102.0 157.2 


Wholesale Prices 
Sept. 9, Sept. 2, Aug. 26, Aug. 19, Aug. 12, Sept. 10, 
19390 1939 1939 1939 1939 1938 


All commodities....... 78.4 75.3 74.8 74.6 74.8 77.9 
68.5 66.7 66.2 66.7 73.7 


Retail Prices - 
Aug. 14, July 18, June 13, Aug. 16, Aug. 15, 
1939 1939 1939 1938 1932 
All foods... ... 76.5 76.3 78.4 67.1 
Fresh fruits and vegetables... — 62.7 65.1 52.7 56.1 
Canned fruits and vegetables 74.0 73.9 73.8 77.4 70.1 


American Dietetic Association Convention 


In a report upon the American Dietetic Association con- 
vention held recently at Los Angeles, Miss Ruth Atwater of 
the Home Economics Division stated that representatives from 
Hawaii, Australia, and New Zealand, as well as from all 
parts of the United States, were in attendance. Total regis- 
tration was about 736, and there were 529 registrations at the 
booth of the Association’s Home Economics Division. 

Many of the dieticians registering at the booth spoke en- 
thusiastically about the Division’s booklet, “Canned Foods 
Recipes for Fifty”. The supervisor of home economics edu- 
cation in the Los Angeles schools, who has charge of 42 
high schools and over 300 teachers with 40,000 pupils, wants 
all of the Division's publications for the schools. 


H. K. Wilder Appointed to Western Laboratory 


H. K. Wilder, who was appointed recently to assist in the 
management of the Western Branch Laboratory of the Na- 
tional Canners Association, assumed his duties on September 
1l. For the past 18 years he has been employed in various 
industries as chemical engineer. He has a broad knowledge 
of mechanical and electrical equipment and methods, and is 
well qualified to render valuable service to the canning in- 
dustry. 

In 1920, Mr. Wilder was graduated from Rhode Island 
State College with a degree of Bachelor of Science in chem- 
ical engineering. In 1921 he was employed as research 
chemist by the Kellogg Company, Battle Creek, Mich., and 
two years later was appointed director of research. In 1931, 
he assumed additional duties as director of testing labora- 
tories, employing persons for the control of purchases and 
plant operations, and in 1933 he became head of the control 
department, which had charge of inspection, plant control, 
and quality control of all manufacturing operations. 

In the fall of 1937, he entered Stanford University as a 
graduate student in chemistry and business management. He 
has completed the requirements for a master’s degree, con- 
ducting research in plant biochemistry under the direction 
of Dr. Carl Alsberg. For the past six months, he has been 
employed by the Langendorf United Bakeries on a research 
problem involving a new product. 


Fruit and Vegetable Market Competition 


Carlot Aygo ¢ as reported by the Bureau of Agricultural 
of Agriculture 


Week ending— Season total to— 
Sept. 9, Sept. 2, Sept. 9, Sept. 9, 

Veorranies 1939 1939 1938 1939 
Beans, snap and lima 8,125 6.549 
T toes 29,909 23,301 
144 5,451 6,300 
37 6,507 6.345 


di- 
rectly...... 2, 101,386 105,049 
Imports, ‘competing. ‘indi- 
07 77 


Citrus, domestic 163,451 174,145 
Imports 42 30 149 i 
Others, domestic, . . 41,813 40,086 


CANNING CROP FORECASTS 


Indicated 1939 Production of Beans, Tomatoes, 
Corn, Limas, Kraut, and Pimientos 


Production indicated on September 1 of five canning 
crops—green and wax beans, sweet corn, tomatoes, lima 
beans, cabbage for sauerkraut, and pimientos—were re- 
ported September 13 by the Agricultural Marketing Service 
of the Department of Agriculture. The forecasts are based 
upon the probable yield per acre indicated by the condition 
of the crop on September 1, as reported by canners. 


In the following table, compiled by the Agricultural Mar- 
keting Service, are shown the indicated production on Sep- 
tember 1 of these crops, compared with the 1938 production 
and a 10-year average: ; 

Indicated 
Average 

1928 37 1938 

Tons Tona 
Tomat for f 1,458,600 
Sweet corn for 647 800 
Green and wax beans for manufacture. P 75,500 
Lima beans for manufacture “15,000 28,740 
Cabbage for sauerkraut 153 , 800 195,400 
Pimientos for manufacture............ 15,110 20,320 

0-year average (1920-37). 


880 , 100 
128, 100 


The accompanying tables, showing the indicated produc- 
tion for manufacture of sweet corn, tomatoes, and green and 
wax beans, compare the indicated production for 1939 fig- 
ures, compiled by the Department of Agriculture, with the 
Department's reported production for 1938. In order that 
canners can base their interpretation of the Department's 
estimate of the 1939 production in terms of probable pack 
this year, the pack figures for 1938, as reported by the Asso- 
ciation’s Division of Statistics, are compared with the gov- 
ernment’s 1938 production figures. 


In the case of tomatoes, the crop is utilized to pack a num- 
ber of products. A study of the packs of these productions 
in relation to the Department of Agriculture's reported pro- 
duction of tomatoes for the last three years has been used as 
the basis for calculating the approximate percentage of the 
production of tomatoes used for packing canned tomatoes 
and tomato juice for 1938. These percentages are shown 
by States in the tomato table. 
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Tomatoes For Manufacture 


The production of 1,675,800 tons of tomatoes for manu- 
facture in 1939 now in prospect is about 4 per cent below 
the production for 1938, but exceeds the average production 
for the preceding 10-year (1928-37) period of 1,458,600 
tons by 15 per cent. 


The production figures in the following table were reported 
hy the Department of Agriculture, while the utilization per- 
centages were supplied by the Association's Division of 
Statistics: 

1938 1939 
Utilization 
Production Canned Tomato _Indicated 
juice production 


State 


Maryland 

New Jersey . 
Pe pansy 
Virginia and West Virginia. 
Ohio 
Indiana, . 

Tennessee and Kentueky.. 
Arkansas and Missouri . 
Colorado 

Utah 

California 


r 


1,737,700 
* Production figures for West Virginia are included in “Other States.” 


Sweet Corn for Manufacture 


The 1939 production prospect for sweet corn on September 
| has made further slight gains since mid-August. The 
\vricultural marketing Service's estimate of production for 
1959 is about 32 per cent below the production for manufac- 
ture estimate for 1938, and is 8 per cent less than the 10-year 
(1928-37) average production of 647,800 tons. 


In the following table, the 1938 and 1939 production fig- 
ures were reported by the Department of Agriculture, and 
the 1938 pack figures were compiled by the Association's 
Division of Statietics: 

1938 


Indicated 
production 


Tons 


26,500 


Production Pack 


Cases 


1,878 
1,013,378 
2,238,003 
513,351 
1,197,165 
1,673,582 
2,921,170 
onsin 1,484,402 
Minnesota. . 3,624,406 
lov 86, 500 2,219,158 
1,183,155 


State 


Maine, New Hampshire, and Vermont. 
New York. ... 
Maryland and Delaware 
Pennsylvania, . 


ttt 


Green and Wax Beans for Manufacture 


lhe production of green and wax beans in prospect on 
Scptember 1 for manufacture has showed little change from 
the production indicated by the Agricultural Marketing 
Service on August 15. The September 1 production prospect 
for 1939 is about 4 per cent less than the average annual 
production for the 10-year (1928-37) period. 


'n the following table, 1938 and 1939 production figures 
were reported by States by the Agricultural Marketing 


Service, while the 1938 pack figures were compiled by the 
Association's Division of Statistics: 


State 


Kentucky and Tennessee 
Arkansas and Missouri 


California 


| 


128,100 10,331,675 78, 


* Production figures for Vermont, Iowa, Kentucky, Missouri, and Texas 
are included in “Other States.” 


Lima Beans for Manufacture 


September 1 indications, based on reports from manufac- 
turers received by the Agricultural eting Service, 
to the production of 30,200 tons of green he beans for 
manufacture. This compares with the 1938 estimated pro- 
duction of 28,740 tons, and with the preceding 9-year 
(1929-37) period average of 15,090 tons. 


The figures on planted acreages and production figures 
for 1938 and 1939 in the following table are reported by the 
Agricultural Marketing Service: 


New Jersey. . 

Delaware 

Maryland 
M ichigan ; 


Kraut packers reporting to the Agricultural og 
Service on the condition of the crop on September 1 an 
probable yield per acre, indicate a total production of 114,200 


tons of cabbage for kraut in 1939. This compares with 
195,400 tons harvested in 1938, and an average production 
for the preceding 10-year (1928-37) period of 153,800 tons. 

The figures on planted acreages and production figures 
for 1938 and 1939 in the following table are reported by 
the Agricultural Marketing Service: 


822888253: 


| 
1938 1939 
Indicated 
| Production Pack production 
Tons Cases Tons 
Maine and Vermont................. #5000 433,339 «2,700 
‘1 Maryland and Delaware............. 23,000 2,315,183 11,200 
lowa (*) 103 (*) 
«4,000 179 ,625 *3,200 
565,101 «2,300 
45 Tons Per cent Per cent Tons += 402,739 
21 17 112,000 000 283 , 603 
86 ol 5 192,700 Oregon 13,800 1,021,202 
49 31.500 | 3,700 344,423 
3 49 171.700 16,800 495,504 
a4 18 90, 100 
33 10 155,200 
33 270 
72 17,600 
33 14,800 
6 55,800 
22 302, 100 
7 8 5 145,900 
ce 
ed 
Production 
Planted Indicated 
State 1938 1939 1938 1939 
Acres Acres Tons Tons 
13,100 10,800 7.080 5,940 
“d 11,000 10,600 5,780 7,160 
l, 3,700 3,620 1,560 2,170 
7,400 7,400 2,970 5,550 
| 4,250 1,820 8,130 820 
100 2,000 1,700 1,300 760 
00 12,350 6,920 7,800 
00 Total... 85,010 47,790» 28,740 30,200 
200 
Tons 
nd 
ig- 
he 
tat 
t's 
ck 
adi State 1938 1939 1938 1939 
Acres Acres Tona Tons 
4,000 80,100 33 
1,800 19,400 14 
ms 1,250 1,200 9,100 9 
“i 700-11, 400 5 
as 5,000 46,500 25 
the ices 230 240 1,400 
270 400 2,700 
wn Other States.................. 2,110 2,630 19,100 | 
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Fruits and Vegetables in Cold Storage 


Total stocks of all frozen fruits in cold storage on Septem- 
ber 1 were reported by the Agricultural Marketing Service 
as 139,975,000 pounds, an increase over August | of 7,839,000 
pounds. Of the September 1 holdings, reports indicate that 
27,026,000 pounds were in small containers of less than 30 
pounds capacity, and 112,949,000 pounds were in bulk or 
containers of 30 pounds or more. 


Stocks of frozen vegetables weve increased during August 
by 6,103,000 pounds. Holdings on September 1 exceeded 
those of a year earlier by 8,037,000 pounds. Of the total 
quantity on hand, 4,199,000 pounds were reported as un- 
classified. All varieties of vegetables showed some increase 
with the exception of asparagus and spinach. The outstand- 
ing increases were lima beans with a 2,577,000-pound in- 
crease, and sweet corn with 2,935,000 pounds. 


The following tables show stocks of frozen fruits and vege- 
tables in cold storage on September 1, 1939, compared with 
previous periods: 

Aug. 1, 

1939 

Frozen Frere 1,000 
pounds 
Blueberries 2,621 
Cherries... ‘ 22,021 
Logan and similar berries y 4.474 
34,005 
Classification not reported. . 23 


Total 132,136 


Frozen Vecrranies 
Beans, lima . 8.087 
Beans, snap ‘ 5 6,312 
Corn, sweet 462 
Peas, green. . 
Spinach. . 
Other vegetables 
Classification not reported... 


Total. 


os 


ol 
062 


No Referendum on Corn Marketing Quotas 


No referendum will be held this year on corn marketing 
quotas, the Secretary of Agriculture announced September 
13. A total corn supply for 1939 of 2,993,000,000 bushels is 
indicated. 


Minimum Wage for Textile Industry Approved 


Effective October 24, Administrator Andrews of the Wage 
and Hour Division approved this week the recommendation 
of Industry Committee No. 1 for the textile industry of a 
minimum rate of 324% cents an hour. 


National Conference on Labor Legislation 


The Sixth National Conference on Labor Legislation will 
be held in Washington November 13-15, to discuss status of 
State labor legislation, problems of administration, and plans 
for utilization of State labor departments for inspection 
under the Fair Labor Standards Act. 


National Safety Congress and Exposition 
The 28th National Safety Congress and Exposition, spon- 
sored by the National Safety Council, will be held at Atlantic 
City, October 16-20. Accident experience and means of 
preventing accidents in practically all types of industries will 
be discussed and reported. Meetings of the Food Section 
will be held October 17 and 18. The address on canned 


goods will be given by H. W. Mathews, supervisor of inspec- 
tions, Aetna Casualty & Surety Co., Philadelphia. 


Australian Canned Fruit Exports Increase 


Exports of canned fruits from Australia during the first 
six months of 1937 were 31,155 cases in excess of the ship- 
ments in the first half of 1938, according to the American 
trade commissioner at Sydney. Canned “fruit exports from 
January 1 to June 30, 1939, amounted to 1,014,080 cases, 
compared with 982,925 cases in the same months of 1938. 


Squash Borer Controlled by Nicotine 


The squash borer, a destructive insect pest of pumpkin and 
squash, may be controlled by use of a nicotine spray applied 
thoroughly around the base of the plants at the time that 
the moths are laying their eggs. This spray destroys both 
the eggs and the newly hatched grubs, which if unmolested 
tunnel their way through the stems of the plants until the 
leaves finally wilt for lack of nourishment. All sprays should 
be directed at the basal four feet of the plants, as the eggs 
are most abundant in that region. Copy of a circular de- 
scribing this method of control can be obtained on application 
to the New York State Agricultural Experiment Station, 
Geneva, New York. 


War trade restrictions 

Administrative Council to meet September 25 
Social security amendments 

Special session of Congress called 

Statements on Argentine pact due October 4 
Sugar marketing quotas suspended temporarily 
Schedule of conventions 

Effect of war on canned foods . 
Indexes of employment, payrolls, end gotene. 
American Dietetic Association convention _. 
H. K. Wilder appointed to Western Laboratory 
Fruit and vegetable market competition 
Canning crop forecasts .... 

Fruits and vegetables in cold storage 
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